
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE P U B L I C  SERVICE COMNISSION 

* * * * * 

I n  t h e  H a t t e r  of: 

AN E X A M I N A T I O N  BY THE PUBLIC 1 
SERVICE COMMISSION OF TKE 1 
APPLICATION O F  THE FUEL ADJUST- ) 
HEKT CLAUSE OF N O L I N  ) CASE NO. 8610 
RURAL ELECTRIC COOPERATIVE ) 
CORPORATION PROM NOVEMBER 1,  1 
1980, TO OCTOBER 3 1 ,  1982 1 

O R D E R  

P u r s u a n t  t o  807 KAR 5 : 0 5 6 ,  S e c t i o n s  l(11) a n d  ( 1 2 ) ,  t h e  

P u b l i c  S e r v i c e  Commlss lon  ( " C o m m i s e i o n " )  i s s u e d  i t s  Order on 

S e p t e m b e r  2 8 ,  1982, s c h e d u l i n g  a h e a r i n g  t o  r e v i e w  t h e  o p e r a t i o n  

of t h e  f u e l  a d j u s t m e n t  clause of N o l i n  R u r a l  E l e c t r i c  Cooperative 

C o r p o r a t i o n  ( " N o l i n " )  for t h e  past 2 y e a r s  a n d  t o  d e t e r m i n e  t h e  

amoun t  of f u e l  c o s t  t h a t  s h o u l d  be t r a n s f e r r e d  ( r o l l e d  I n )  t o  t h e  

base r a t e s  in o r d e r  t o  r e e s t a b l i s h  the f u e l  a d j u s t m e n t  charge. 

N o l i n  f i l e d  a l l  requested i n f o r m a t i o n ,  i n c l u d i n g  I t 8  

m o n t h l y  f u e l  c h a r g e e  for t h e  2 - y e a r  p e r i o d  u n d e r  r e v i e w .  

Following p t o p a t  n b t l c e ,  8 h c a r l n g  warn held on J a n u a r y  2 5 ,  1983. 

The Commi8slon a p p r o v e d  a t r a n s f e r  ( r o l l - i n )  of 3 .11  m l l l r  

pe r  KWB t o  t h e  base r a t e s  of N o l i n ' s  w h o l e s a l e  s u p p l i e r ,  E a s t  

K e n t u c k y  Power C o o p e r a t i v e ,  I n c . ,  ("Eaet Kentucky") i n  Case No. 

8 5 8 8 .  A p p r o v a l  of East K e n t u c k y ' s  p r o p o s a l  r e q u i r e s  t h a t  N o l i n  

a lmo be a u t h o r i z e d  t o  r o l l  i n  t h o e e  8ame fuel c o s t 8  t o  l t e  base 

rater. 



T h e  C o e o i e s i o n  h a e  r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u o t m e n t  

c l a u e e  f i l i n g  made by N o l i n  i n  c o n j u n c t i o n  w i t h  t h e  s c h e d u l e  of 

o v e r -  o r  u n d e r - r e c c v e r e d  f u e l  c o a t s  f i l e d  I n  t h i s  p r o c a e d l n g .  

T h i s  r e v i e w  i n d i c a t e 8  t h a t  t h e  Commiss ion  s h o u l d  r e v i e e  t h e  

m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  to m i n i m i z e  errors. 

T h e  Cornmiss ion ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

a n d  b e i n g  a d v i s e d ,  i s  o f  t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. N o l i n  h a s  c o m p l i e d  i n  a l l  mater ia l  r e s p e c t s  w i t h  the  

p r o v i s i o n s  of 807 KAR 5 : 0 5 6 .  

2 .  W o l l n ' s  w h o l e a a l e  s u p p l i e r  has b e e n  a u t h o r i z e d  t o  

t r a n s f e r  ( r o l l  i n )  t o  i t s  base r a t e s  f u e l  c o s t s  of 3 . 1 1  m i l l s  p e r  

KUR i n  C a s e  No. 8 5 8 8 .  

3. N o l i n  s h o u l d  be a u t h o r i z e d  t o  i n c r e a s e  t h e  r a t e s  

c h a r g e d  i t 8  c u s t o m e r s  by 3.32 m i l l s  p e r  KWA I n  o r d e r  t o  transfer 

f u e l  c o s t s  r o l l e d  i n  by E a s t  K e n t u c k y  f r o m  t h e  f u e l  a d j u s t m e n t  

c l a u s e  t o  t h e  b a s e  r a t e s  p u r s u a n t  t o  t h e  C o m m i e s i o n ' e  Order i n  

C S O C  No. 8 5 8 8  8nd  8 p p l i c 8 b l e  l i n e  1088, and t h i s  can best be 

a c c o m p l i s h e d  by  a n  e n e r g y  a d d e r  t o  e a c h  KWE s o l d .  

4. T h e  r e v i s e d  r a t e s  a n d  c h a r g e e  i n  A p p e n d i x  A are  

d e s i g n e d  t o  r e f l e c t  t h e  t r a n s f e r  of f u e l  c o a t s  f r o m  t h e  f u e l  

s d j u r t m e n t  c l a u s e  r a t e  t o  t h e  base r a t e s .  

5 .  T h e  m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  

c u r r e n t l y  b e i n g  f i l e d  by H o l i n  s h o u l d  be  r e v i e e d .  

I T  IS THEREFORE ORDERED t h a t  t h e  c h a r g e e  c o l l e c t e d  by N o l i n  

t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u e e  f o r  t h e  p e r i o d  November 1 ,  

1980,  t h r o u g h  October 3 1 ,  1 9 8 2 ,  be and they h e r e b y  are a p p r o v e d .  
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I T  IS FURTHER O R D E R E D  t h a t  N o l l n  b e  a n d  I t  h e r e b y  is 

a u t h o r i z e d  t o  t r a n s f e r  t o  i t s  b a n e  rmtecr f u e l  c o s t 8  t r a n e f e r r e d  by 

i t s  w h o l e s a l e  8 U p p l I e r  p u r s u a n t  to Case N o .  8 5 8 8 .  

IT SS FURTHER OKDERED t h a t  t h e  r a t e s  i n  A p p e n d i x  A be a n d  

t h e y  hereby a r e  a p p r o v e d  f o r  s e r v i c e  r e n d e r e d  by  Nolin o n  a n d  

a f t e r  J u n e  1 ,  1 9 8 3 ,  w h i c h  i e  a l s o  t h e  e f f e c t i v e  d a t e  for E a s t  

K e n t u c k y ' s  r a t e s .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  3 0  d a y s  from t h e  d a t e  of 

t h i s  Order N o l i n  s h a l l  f i l e  w i t h  t h e  Commiss ion  i t s  revised t a r i f f  

s h e e t s  s e t t i n g  out t h e  r a t e s  a p p r o v e d  h e r e i n .  

I T  IS FURTHER O R D E R E D  t h a t  t h e  revised m o n t h l y  f u e l  c l a u ~ e  

form i n  A p p e n d i x  B s h a l l  be u s e d  b y  Nolin f o r  a l l  f i l i n g s  made 

a f t e r  t h e  d a t e  of t h i s  O r d e r  p u r s u a n t  t o  8 0 7  K A R  5 : 0 5 6  t o  r e c o v e r  

or r e f u n d  fuel c h a r g e s  or c r e d i t s  b i l l e d  or r e f u n d e d  by  I t s  

w h o l e s a l e  s u p p l i e r .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  3r.1 day Of June, 1983. 

P U B L I C  SERVICE COMMISSION 

Vt'ce C h a i r m a n  1 

tY Commiss ione r  

ATTEST: 

S e c r e t a r y  
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APPESDIX A 

A P P E N D I X  TO A N  O R D E R  OF TIIE KENTUCKY P U B L I C  SERVICE 
C O X l . ! I S S L O N  Ih' CASE NO. 8610  DATED JUNE 3,  1983 

The following rates and charges are prescribed f o r  t h e  

custoners I n  the area served by Nolin Rural E l e c t r i c  

Cooperative Corpotatlon. All o t h e r  r a t e s  and charges n o t  

spccifically mentioned herein s h a l l  remain the sane a s  those in 

e f f e c t  under authority of this Commission p r i o r  to the d a t e  of 

this O r d e r .  

SCNEDULE 1" 
R E S I D E d T I A L ,  FAR?: , K O N - I ' A R H ,  T R A i L E R S  A N D  MOBILE HCl4ES 

Rates: 

Custoner Charge 
A l l  KWM Charge 

$5.00 
. 0 6 2 6 7  p e r  KWH - -- 

S C H E D U L E  2 
COI.:I:ERCIhL, SMALL POWER , S I N C L E  PI!ASC A?!D TIIKEE PHASE SERVICE* 

Katcs: 

Customer Charge 
A L L  KlJh' Charge 

S C H E D U L E  3 
L A R G E  POWER* 

$5.00 
.07004 per KUH 

Rate :  

Dcnand C h a r g e  

$ 4 . 3 4  p e r  Kllowatt of Ellling Dcmnnd Pcr ? l o n t h  

E n e r g y  C h a r g e  

First 2,500 KWll Per H o n t h  
r:ext 12,500 KWII Per Month 
Over 15,000 KUH Per N o n t h  

$ . O S 9 1 0  lJcr Per KWI! 
.05439 t i c t  Per KW11 
, 0 5 2 9 7  Net Pet K W ?  



S C H E D U L E  4 
I N D U S T H  IAL* 

Rates: 

Dc-nand C h a r g e  

$ 4 . 3 4  Per Kilowatt of  b i l l i n g  Uemand Per Month 

Energy Charge 

F i r s t  3,500 KUH P e r  N o n t h  
N e x t  6,500 K W I i  Per M o n t h  
Over 10.000 KWH P e r  Elonth 

$ . 0 6 2 & 7  Kct Pcr KUH 
.04932 Net Per KWli 
, ( I 4 5 8 1  N e t  Per KWH 

S C t ~ E I ) U I , L  5 
K U K A I ,  L I C H T  * 

Applicable: E n t i  r e  S e r v j c e  Area* 

Kates: 

S e r v i c e  f 7 r  tile above unft s h a l l  b e  u n m e t e r c d  and h i l l e d  
o n  the consumer’s m o n t h l y  b i l l  for o t h e r  e l e c t r f c a l  s e r v i c e  
f u r n i s h e d  b y  t h c  C o o p e r a t i v e ,  a t  t h e  r e t e  of $ 6 . 5 8  e a c h  and 
e v e r y  m o n t h  f o r  each l i g l i t f n g  f i x t u r e  contracted f o r  b y  t h e  
consumer. 

s c I 1  I: 1) I; I, I.; b * 
R a t e s :  

Mercury V a p o r  S c r i c s  or ~ u l t i p l c  K W N / L I C ; I I T  

S t a n  da r d 0 v e  r tic 0 d 
7,000 I n i t i a l  L u m e n s  7 5  

2 0 , 0 0 0  I n i t i a l  Lumens 1 7 0  

7 rJ 

20,000 I n l r i n l  L u n c n e  1 7 0  

$3.24 P e r  
L i g h t  
Per 
M o n t h  

9.75 P e r  
Light 
Per 
Month 

6 . 3 1  1Pt-r 
1.1 p,Ilt  
P e r  
M o n t h  

1 0 . 8 9  Per 
L i g h t  
Pc: r 
Month 



S C H E D U L E  7 
LA It G E I N DU ST R I AL * 

Rates p e r  M o n t h :  

Demand Charge  

$ 7 . 9 2  p e r  Kllowatt o f  b l l l j n g  d e m a n d  p e r  m o n t h  

Energy Charge  

A l l  KWII at S.03900 Net p e r  K W l l  

* F u e l  C l a u s e  A d j u s t m e n t  

may be  I n c r e a s e d  o r  d e c r e a s e d  b y  a n  a m o u n t  per  K W H  e q u a l  t o  t h e  
f u e l  adjustment amount p e r  K W H  as hillcd by the Wholesale Power 
Supplier plus a n  a l l o w a n c e  f o r  line losses. T h e  allowance for line 
losses will n o t  e x c e c d  101: and i s  b a o c d  on a twelve-month m o v l n g  
average of such l o s s e s .  T h i s  Fuel C l a u s e  is s u h j c c t  t o  e l l  o t h e r  
a p p l i c n b l e  provisions R S  s e t  out in 807 K A K  5 : 0 5 6 .  

A l l  r a t e s  a r c  a p p l l c a h l e  to the Fuel A d j u s t m e n t  C l a u s e  a n d  

3 
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APPENDIX B 
PAGE 2 OF 3 

SCHEDULE 1 
TWELVE MONTH ACL'UAL LINE LOSS 

FOR FUEL ADJUSTPEN11 CHARGE COMPUTATION 
- FOR , 198 

Prevf ous twelve months tota l  - 
Less: Prior year-current month tota l  - 
Plus: Current yearcutrent  month tots1 - 
Xost Recent Twelve Month Total - 

m Enter on line 16 of the current month's (d l  * ( 8 )  
(FAC: Report 



App endix 
Page 3 Q 

SCHEDULE 2 
CALCULATION OF UXRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR THE MONTH ENDED 

1. Purchases For t h e  Month (KWH) 

2 .  Less L i n e  Loss (10% x L1) 

3 .  Sales  (L1 less L2) 

4. Unrecoverable Fuel Charge P e r  LW: 

a .  FAC Rate based on Actual Line Loss 
(Current Month's Report L15 t (100% Less Ll6) $ 

8 

b.  FAC Rate b a s e d  on 10% L i n e  Loss 
(Current Month's Report L'L5 t 90%) 

c .  Increment unrecoverable $ 

13c of cur ren t  month's FAC r epor t )  s 5. Unrecoverable Fuel Cost - (L4c x L3 en te r  on Line 

Note: This schedule is t o  be f i l e d  f o r  each month t h a t  t h e  1 2  month ac tua l  
Line Loss exceeds 10% and the  amount b i l l e d  by the suppl ie r  is a 
charge. This schedule i s  no t  t o  be f i l e d  i f  the  amount b i l l e d  by 
the  supplier i s  a c r e d i t .  


